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June 22, 2010

Jocelyn Boyd, Esq.
Interim Chief Clerk/Administrator
Public Service Commission of South Carolina
101 Executive Center Dr., Suite 100
Columbia, SC 29210

RE: SCPSC Docket no. 2010-161-E

Dear Mrs. Boyd:

Please find enclosed for filing in the above-referenced docket Progress Energy Carolinas,
Inc. 's ("PEC")Supplemental Testimony and Exhibits of Robert P. Evans.

Sincerely,

y ~/-~
Len S. Anthony
General Counsel
Progress Energy Carolinas, Inc.
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STATE OF NORTH CAROLINA

COUNTY OF WAKE

) DOCKET NO. 2010-161-E
)
) VERIFICATION

PERSONALLY APPEARED before me, Robert P. Evans, who, alter first being duly
sworn, said that:

I am a Lead DSM Regulatory Specialist ia Progress Energy Camlinas, Inc. 's Efficiency
and Innovative Technologies Department;

I am authorized to make this verification;

On June 22, 2010, I caused to be pre-fied thirteen (13)pages of Supplemental Testimony
and Exhibits supporting and explaining PEC's DSM/EE Cost Recovery Rider Application filed
that same date. This testimony was prepared by me or under my direct supervision and control
and is true and accurate.

obert P. Evans

Sworn to and subscribed before me
this the 22""day of June, 2010.

'
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STAaso 1ell MARSHA H MANNING
NOTARY PUBUO

WAKE COUNTY, NC
Barer taaanl



SOUTH CAROLINA UTILITIES COMMISSION

DOCKET NO. 2010-161-E

SUPPLEMENTAL TESTIMONY OF ROBERT P. EVANS

ON BEHALF OF CAROLINA POWER dr LIGHT COMPANY

D/B/A/ PROGRESS ENERGY CAROLINAS, INC.

1 Q. PLEASE STATE YOUR NAME, YOUR BUSINESS ADDRESS AND POSITION

2 WITH PROGRESS ENERGY CAROLINAS& INC. .

3 A. My name is Robert P. Evans and my business address is 100 E. Davie Street, Post Office

4 Box 1551, Raleigh, North Carolina 27602. I am employed by Progress Energy Camlinas,

5 Inc. ("PEC") as a Lead DSM Regulatory Specialist in the Company's EIIiciency and

6 Innovative Technologies Department.

7 Q. ARE YOU THK SAME ROBERT P. EVANS THAT PREVIOUSLY SUBMITTED

8 TESTIMONY IN THIS PROCEEDING".

9 A. Yes I am. I previously submitted direct testimony and exhibits in this proceeding on May

10 3, 2009.

11 Q. WHAT IS THE PURPOSE OF YOUR SUPPLEMENTAL TESTIMONY?

12 A. The purpose of my testimony is to provide the Commission with updated information, in

13 the form of corrections to PEC's May 3, 2010 Application for a DSM/EE cost recovery

14 rider.

15 Q. PLEASE SUMMARIZE YOUR CORRECTIONS TO THE COMPANY'S DSM/EE

16 COST RECOVERY RIDER.



1 A. Subsequent to the Company's Msy 3, 2010 filing in this proceeding, calculation errors

associated with test period carrying and capital costs were discovered. In total, these errors

resulted in a $362,957 overstatement of the DSM/EE revenue requirement. In addition, a

small adjustment to O&M expenses was determined by PEC to be appropriate. Since this

item is deferred, both the test and rate periods were impacted by changes in amortizations.

The following table provides a summary of these changes.

Chsngein Revenue

Revised Values Original Values Change in Values Requirement

Res Home Advantage Os M

DSM Canying Cost 8 Taxes
EE Denying Cost & Taxes
DSDR Canying Cost 8 Taxes
DSDR Capital Cost & Taxes

Totals

109,458 $
89,784

147,298
163,427
521,254

$109,392 $
58,427
96,456
87,325

316,598

(66) $
(31,357)
(50,842)
(76, 102)

(204, 656)
$ 668, 198 $1,031,221 $ (363,023) $

(14)
(31,357)
(50,842)
(76,102)

(204,656)
(362,971)

7 In addition to the aforementioned changes impacting revenue requirements, the Office of

8 Regulatory Staff informed the Company that the SC Regulatory Fee rate employed in its

9 original filing was in excess of the fee levels that would be in effect during the 2010-2011

10 rate period. While the SC Regulatory Fee, as a gross-up factor, does not impact the

11 revenue requirement, it does impact the rates ultimately billed to customers.

12 Q. ARE YOU PROVIDING UPDATED EXHIBITS REFLECTING THESE REVISED

13 VALUES?

14 A. Yes. I am submitting corrected exhibits identified as Supplemental Exhibits Nos. I through

15

16

17

18

9. These are the same exhibits that were supplied with my direct testimony. The changes

in values have been specifically highlighted on page 1 of Evans Supplemental Exhibit No.

1. Due to the nature of these exhibits, the changes to values on Evans Supplemental

Exhibit No. 1 impacted values residing on Evans Supplemental Exhibit Nos. 2, 6, 7, and 9.

The remaining exhibits were included to maintain exhibit sequencing. In addition, these



1 exhibits have been labeled "Unchanged" as they were only modified to the extent necessary

2 to accommodate revised references and descriptions.

3 Q. HAVE THE COMPANY'S PROPOSED RATES CHANGED AS A RESULT OF

4 THESE REVISIONS?

5 A. Yes. The revenue requirement changes were material enough to induce changes in PEC's

6 proposed rates. PEC's revised rates, exclusive of gross receipts taxes and SC Regulatory

7 Fees, for each rate class (shown in cents per kWh) are provided in the following table.

Rate Class

Residential

DSM Rate

0.0808 0.0924

Adjustment*

0.0026

DSM/EE

Annual

Rider" *

0.176

General Service 0.0415 0.0548 0.0001 0.096

Lighting 0.0000 0.0000 0.0000 0.000

"Adjustment for uncollectible billings and Residential RECD discount
«sBi !ling Rates are rounded to the nearest thomandth ofa cent

8 PEC's proposed billing rates, which include gross receipts taxes and SC Regulatory Fees

9 for each class, are provided in the following table (shown in cents per kWh):

Rate Class

Residential

General Service

DSM /EE Rate

0.1 774/kwh

0.096$/kWh

Lighting 0.000&/kWh

10 Q. DOES THIS CONCLUDE YOUR SUPPLEMENTAL TESTIMONY?

11 A. Yes.
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PROGRESS ENERGY CAROLINAS, INC.
Determination of Net Re anus Requirement for Test Period

Evans Supplemental
Exhlbtt No. 2

Page 1of 1

1 prlor perlod coil otsarvke ls07I Iop)
2 Ew/w Emdw w PIograms

3 EE AAG aml Canying coscAllocalion

~ Total Energy Emoency cost of swvke

5
6 Dwwml Sme Management Programs

7 OSM AGG and Carrying Coll Allocation

S Total OSM Cost ofsemce
9

10 Total Cost of Service thru 3-31-09

11
M current pwwa can ot sanwe Nds n AM/

13 Energy Effidwxv programs

14 EE AGO awl Canying Cost Alkxatmn

8 pwt ana Nw Lon Revenues

16 Total Energy Efnckncy cost ol servke

17
1S Demand Skk Management Programs

19 DSMAGG andCsrryingCostAllocation

2D DSM PPI and Nst Lost Revenues

21 DSDA Program

22 DSDR AGG and Carrying Cost Allocation

23 Twat fBM Cost of Senses

24

25 Cost of Swme for 12 ME 3-31-10

26

27 Tale( Bul of Ssrvka Ihru lmwh 31, 1010
2$ Enann Emdwlo/ Pmgmmr

29 Demand Side Management Programs

30 Total cos sefore Re s 4 Dffsws

31
31 Rsv Rsq Percentages Aom Prio filing

33 EE Percentage of llevenue Aequirwnent

34 DSM Percentage of Aeve us Rwlu rement

35

36 Adual llevwwe ffdalsnlaf
37 EE Pwlion af llmwtue

3S DSM Portion ot Rwenue

39 Check Total

40
41 Ad)ustments

42 REED Dacount ~ tnerw Efflciency

43 AECD Discount ~ D\mmdsideManagement

44 u collectthle - Energy Emciency

45 u collectible- Demand shk Managemwx

46 Tourt Ad)uttmenll

47

~s amwrua mquhamwn at Mmll 32, 2016

49 EE Pornon of Revenue llequlremenl

50 DSM portion of Revenue Req irement

51 Total Revenue ltequirement at 1.31.10
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Resrdential General sar ice

5 N314.11 5 34.630.47 S

5$,997 21 25,779.74

S 13931133 S 60410.20 S

5 302 219 68 5 105 504.70 5

S 143.366 OD S N.626 00 5
88,0D636 51,334.54

125 690.05 109 14439
5 357,06151 S 144,104/I4 S

5 109.897.00 5

77,516.2D

21,413.83

342,747.60
7S,041 13

S,275 00 5

5,836 80

224,600 40
51 139ST

5 629,615 76 5 2N, 652 07 S

986,67837 533356 90

S 519,970.86 $289,199.33 5
768,927.09 350,262.17

S 1,2N, 897.95 $639,461.60 5

29 95%

70 05%

37 84%

62 16%

$ L,412,74llla S 795.18430 5
42339992
9N,648.22

300,S60.67

494323.IB

S 1,412,748.14 $795,184.50 5

S (77.51) S ~ S

(181.3I)
579.22 (68.90(

1,354/8 B13.20)

1,675.13 (182.101

5 97,372.65 5 (11,730.23) 5
t219,547.61) 644,174.76)

S 622,174.96 S 155,904.99l 5

5 128,966.62 S 17.681.64 5
33.941.73 27,42RN

S 162,909.35 $45,09430 5

6 Irg

S 146,64826

61,354.59

S 208,0D2.85

$114,94439
84 776.95

$199,721 54

5 407 724 3S

5 216.991.N
139341.00
2343M34

S N1,16734

S 11$,171.00
83353.00

21,413 63

567,348,00
129 18100

$919,46733

1,520,635.17

5 68,17019

1,119,199.36

5 1,92$,359.55

32327(
67 4S%

5 2307,932.64

713.960.59

LASS,972.05

5 2,207,932.64

5 (77.51)
(18131)
51033

1,24116
1,493 23

S 85,642.41
(363.722.37)

5 278,079.95



Evans Supplemental
Exhibit No. 3
Page 1 of 1

(Un coangedl

PROGRESS ENERGY CAROLINAS, INC.
Annual DSM/EE Opt-Out Sales Estimate for SC Customers

Annual Sales for the Year Ended June, 2011

Rate Class

Residential

General Service

Li htin

Total Estimated Opt-Out Sales

0 t-Out KWHs

0
2,290,855,124

3,148,029
2,294,003,153



Evans Supplemental
Exhibit No. 4

Page 1 of 1
(Unchsngsdj

PROGRESS ENERGY CAROLINAS, INC.

Energy Allocation Factors - Applicable to EE Program Costs

South Carosna Rate Class Energy Aftocsaon Factors

Tote) Sc Rate Class Adjusted Sc Rate
Class MWHr Salas

Rats Class Energy
Asocslion Factor

Residential

General Service

2,138,622

4,176,166

92 889

(2)

2,290,855

3,148

(3) 0) - (2)

2,138,822

1,885,311

89,741

(4) = is) I SC To)4) 4 Co)vrr4 3

51.99144

45.83M

2.18%

Sc Retail 8,407,677 2,294,003 4,113,874

NOTES:
(1) Total Sc Rate Class Sales (MWHrs) are for the forecasted year ended June 2011.
(2) Opt-Out sales are provided ln Evans Supplemental Exhibit No. 3



Evans Supplemental
Exhibit No. 5
Page 1 of 1

(Unchenped)

PROGRESS ENERGY CAROLINAS, INC.

Demand Allocation Factors - Applicable to DSM Programs

south camEna Rats casa omnsnd Asocmlon Factors

Rate Class

Total sc Rate sales sub)am to
ClessSalss"' C l Culm

Rate Class

Oemand P'
Revised Rate
Class Oem and

Rate Class Abocsaon
Factor

Reeiderlpel

General Ssnnce

2,138,622

4,176.166 2,290.855

6.407,677 2.294.003

504,141

731.784

1.235.925

504,141

330.361

6041223%

39.58777%

0.00000%

834,502 100.00000%

NOTES:

(I) Total SC Rale Class Sales (MWHrs) sm for Ihe forecasted year ended tune 2011
(2) opl4)m sales are provided in Evans supplemental Evhibn No. 3
(3) Tha CP dsmand4 me based on Ihe 2009 Coinddant Peak occumnp on Aud usl 10dunnp Ihs hour ended sl 4 P M.



PROGRESS ENERGY CAROLINAS, INC.

Energy ENC(ency Rate Derivation

2, 130.622,214

1,805.311.106

M 740 909

51.99N

2.18N

Rata Class
«5«aed sc Energy

Rota Cess IdNH( ASocs5on

SC Rats Class Fackx n)

Hl (7)1st «(41 (I) (el=I(xr 8)

597,373 $1.720,553

et(,730 S782,125

Pt

$1.311.817 552,454

$24, 027

$267, 100

$122,349$647.479

NN Test Pened
«Mendel A(keeled ruIG ASomled canyhlp Revenue

Progr«nsm MG Pnlmsn) Pr(EP) Coom«
no) 'SI/0)

50 00MM

$0 M0415

50.0000M

4,113,674.228 IMN 51,311,617 $647.470 $0 576,401 $05,(«2 $2.510.677 50 000010

NOTES)
(I ) Rde class soles. ekkd'mg "otaoul' sama. ate d«med ln Evmm~6)daM No. 4, column (3).
(2) Role Goes Energy Atm«0 Fade e denved In Emm Supp«mantel Exh)«t Na 4. cdumn (4)
(3) OF(„sdsr water Hsabng fvloh «Idsnaal HE)p, esdnnlal Ughbng. Apphance Recydmg mid Reasoned Homo Advmnage program costs «os)keeled so)ok la Reskknbal class.
(4) cle Energy Eauencv cmt an a«anted sdaly lo Gene«I sennce class.
(5) ASG and cany ng cools are sama)ad (m Iha basta or revenue rag ul raments (exdudmg (neon)was).
(0) Nal Energy ENdencv Revenue R«lurremenla ara denved on Evens supp)erne lsl Exhlbk No. 2
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PROGRESS ENERGY CAROLINAS, INC.

Demand Side Management Rate Derivation

DSM Revenue Re uirement

Rssnlsiilisl

General Service

Li hb

Adjusted Sc
Rate Class

NNNr ares "'
nl

2, I38 622514

1,885,311,108

89 740.909

Rota Close
Demand

Allocahon

Facie
dl

60A1%

39 59%

0.00%

$347,819

MO, 010

$0 $0

Resnlenhal CIG
Prranmm Pmjgomsto

I4I

$1,457,025

$954,780

on-
Assignad
AILG end

Cenpng
Costsm

$201,867

$37.103

Assigned
ASG and
Carry'mg

Coslsm

$189,455

6't24. 149

Net Teal Period
Reveries

G219,548

-$144.175

Total of
Ag nested

Costs
Total DSM

Rale
lsl Tls ~ I) 1st'tali(11

$1.976.620 $0.000924

$1,033.MS $0.000548

$0.000000

SC Retail 4, 113,674,228 100.00% $347,8'19 $62010 $2,411,805 $238,970 $313.604 -$363,722 $3,010486 $0.000732

NOTES:
(I) Rale Class Sees, exdudlng "Oplri)up sales, em derived m Evans Supple«mist Exhibit No. 4. Nriumn (3).
(2) Rale Class Demand Alecalhm Faraor la derived m Evans Supplemental Eradet No. 5, coamn (5).
(3) EnergyWne costs sre ditedly asslpned solely lo Rsmdenbal Rale Class.
(4) CIG DR Program cools are diraely asngned salely lo General Service Class.
(5) DSOR Costs and assigned ASG and carrying casts are agocated uung Rale Class Demand Allocation Factor from column (2).
(6) Non-DSDR ASG and Carrying Costs are allocated on the basis of revenue require mania (before sdjustmenl for Inwntives) assigned in columns (3) and (4)
(7) Net DSM Revenue Requirements srs derived on Evans Supplemental Exhert No. 2
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PROGRESS ENERGY CAROL(NAB, INC.

EE/DSM Billing Rate - July 2010 through June 2011

Revenue Adjustment Factors

Evans Supplemental
Exhibit No. 8

Page 1 of 1
(I/nchenged)

I let Factor

1 Bsled kWh (12ME 3/31/09)

2 Billed RECD kWh (12ME 3/31/09)

3 RECD kWh Percent of Total Billed

4 RECDiscount

5 RECD Impact (Weighted Discount)

6 Uncollectable Estimate for Forecast Period

7 Residenual Adjustment Factor for Rate Period

Ge lce F

Per Books

Per Books

Line 2/Line 1

RECD Discount

Vne 3 x Line 4

Estimsle

Line 5 + Line 6

2,288,635,954

16.2447%

5.0000% (b)

0.8122% (d)

0.6407% (c)

14528% (d)

8 Uncogectable Estimate for Forecast Period Est/me/e 0.0791% (c)

9 General Service Adjustment Factor for Rate Period Vns 8

Notes:
(a) Energy blsed and discounted pursuant to R sidential Energy Conservadon Discounl, Rider RECD-28.
(b) F~discount provided under Residential Energy Conservation Drscount, Rider RECD-28.
(c) Estimated Incremental level of uncollectabkrs associated with DSM/EE billings.

(d) Esdmaled impacts of uncollectable and RECD related discounts will be trued up to actual amounts.



Evans Supplemental
Exhibit No. g
Page 1 of1

PROGRESS ENERGY CAROLINAS, INC.

EE/DSM Billing Rate - July 2010 through June 2011

All rates are shown in dollars per kWh

Rates Net of South Carogna Gross Receipts Taxes (GRT) and Regulatory Fee

SC Rata Class
Total EE

Rate
Total DSM

Rate
(2)

Total
DSM/EE

Rats
(sl

RECD 5
Unco0ecdble

(4)

DSM/EE
Rale

Residential

General Service

u htin

$0.000808

0.000415

0.000000

$0.000924 $0.001732

0.000548 0.000983

0.000000 0.000000

$0.000026

0.000001

0 000000

So.ootre

$0.00096

$0 00000

SC Retail $0.000610 $0.00D732 $0.001342 $0.0000(4 $0.001355

Rates including SC Gross Receipts Taxes at 0.30% and Regulatory Fee st 0.1516123%

SC Rate Class DSM/EE Rate nef of GR
(e)

Gross Receipts Tsx and
R ulat Fse Ad'ustment

DSM/EE

(8)

Residential

General Service

'
hdn

SC Rata)

$0 00176

0.00096

$0.001355

$D.00001

0.00000

0 00000

$0.000005

$0.00177

0.00096

0 00000

$0.00136

HOTESr
(1)Total EE Rate is derived in Evans Supplemental Exhibit No. 6, column (10).
(2) To(s) DsM Rate is derhred in Evans supplemental Exhibit No. 7, column (9).
(3) Total DSM/EE Rate is sum of columns (1) end (2 ).
(4) Adjustment factors derived in Evans Supplemental Exhibit No. 8 applied to column (3)
(5) DSM/EE Rate is derived from ths sum of columns (3) and (4).
(6) DSM/EE Billing Rate from column (5)
p) Calculated Gross Receipts Tax and Regulatory Fee at the combined rate of 0.4515123% on column (6)
(8) DSM/EE Billing Rate is demred from the sum of columns (6) and (7) and rounded to 5 decimal points.


